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Abstract

Relevance. This paper examines the impact of financial transparency and accounting standards
on the formation of Ukraine’s competitive advantage in the context of global economic integration. The
paper key international financial reporting standards — GAAP and IFRS, a comparative analysis of
these standards, as well as the peculiarities of financial reporting in Ukraine. It also analyses the role
of transparency in reducing information asymmetry, strengthening investor confidence and reducing
the cost of capital. The study finds that the harmonisation of accounting standards and the
implementation of transparency principles are prerequisites for the integration of the economy into the
international market, increasing its investment attractiveness and strengthening its position in the
global economy.

The purpose of this work is to substantiate the role of financial transparency and accounting
standards in shaping Ukraine's competitiveness in the international market.

Methods. Dialectical method and systemic approach — to study the relationship between the
quality of financial reporting and the international competitiveness of the state. Comparative analysis
— used to compare GAAP and IFRS standards, as well as to assess the differences in the levels of
institutional maturity and regulatory readiness for the implementation of ESG in Ukraine compared to
EU countries. Synthesis and modeling method — to develop a strategic forecast for the transformation
of enterprise management systems based on the implementation of digital traceability. Logical
generalization methods — to substantiate the role of transparency in reducing information asymmetry
and the cost of capital raised.

Results. The results of the study formed a strategic forecast for the transformation of
management based on financial transparency, accounting and analytical systems and ESG standards.
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The implementation of ESG standards in Ukraine remains complex and uneven, therefore, the
difficulties of implementing standards are analyzed, which are due to significant inter-country
differences in the level of economic development, institutional capacity and regulatory maturity. The
combination of market and state support instruments is a key prerequisite for accelerating ESG
transformation and increasing the competitiveness of the national economy.

Practical Value of Study. The justification of the feasibility of transition to international
standards is provided not only as a formal requirement, but as a tool for reducing the cost of capital
and attracting strategic investments. A combined approach (market instruments + state support) is
proposed to accelerate ESG transformation, which is critical for fulfilling the conditions of European
integration and access to EU structural funds, and a digital traceability model is described, which
allows agribusiness and the industrial sector to integrate into EU value chains, meeting the
requirements of environmental and social monitoring.

Conclusions. Financial transparency, advanced accounting and analytical systems and the
implementation of ESG standards form the strategic basis for the transformation of enterprise
management. Investment attractiveness increasingly depends on the quality of reporting and the level
of investor confidence. Digital traceability ensures integration into the EU single market, and the focus
on sustainable, high-margin business models creates a long-term competitive advantage.

Keywords: financial transparency, accounting standards, competitive advantage, international
integration, information asymmetry, digital traceability, management transformation, European
integration, accounting and analytical systems.
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Anomauin
Axmyanvnicms. Y cmammi 00Caiodcyemovcsa 6naus iHancosoi npozopocmi ma cmaHoapmis
Oyxeanmepcvko2o 0ONIKY HA (POPMYSAHHS KOHKYPEHMHUX nepesae YKpainu 6 ymosax 2nobanvHol exo-



mailto:zam.agrariy@gmail.com

Exonomiunmnii Bichuk Ilpuuopuomop's. 2025, Bunyck 8
ISSN 3083-6123 (print); ISSN 2786-6599 (online)

HoMmiuHOI inmeepayii. Pozensanymo knouoei miscHapoorni cmanoapmu ginarcosoi 36imnocmi — GAAP
ma IFRS, 30iticnero ix nopieHaIbHUll AHAE3, A MAKOIC NPOAHANIZ08AHO 0COOIUBOCMI (DIHAHCOBOT 38i-
muocmi 8 Ykpaini. Oxpemy yeaey npuoiieno posi npo30pocmi y 3meHueHHi ingopmayitinoi acumempii,
3MIYHEHHI 008Ipu [HEeCMOpie ma 3HUMNCEHHI eapmocmi Kanimany. Bcmanoseneno, wo eapmoHizayis
cmanoapmis byxeanmepcvko2o 00aIKYy ma eNpo8adN’CeHHs NPUHYUNIE NPO30OPOCMI € HEOOXIOHUMU Ne-
peoymosamu inmeepayii ekoHoMIiKY YKpainu y MIidDCHaApOOHUU PUHOK, NiOGUUeHHs ii iHeecmuyitinol
npueadIUBOCMI Ma 3MIYHEHHS NO3UYIL Y 2100AbHINL eKOHOMIYI.

Mema pobomu nonsicac 6 00Tpynmy8anti poai inancosoi npozopocmi ma cmaunoapmis oOyxea-
JIMepcbKo20 00Ky y hOpMYBAHHI KOHKYPEHMOCNPOMONCHOCMI YKpaiHu Ha MIDCHAPOOHOMY DUHK).

Memoou. Jianekmuunuii Memoo i cucmemuuil nioxio 3acmoco8aro O OOCIIONCEHHS 63d€-
MO38 S13KY MidiC AKICMIO (PIHAHCOBOT 36IMHOCIE MA MINCHAPOOHOIO KOHKYPEHMOCNPOMONCHICIIO Oep-
acaesu. llopieuanvruu ananiz suxopucmano 0as 3icmasenenus cmanoapmie GAAP i IFRS, a makooic 014
OYIHI0BAHHS GIOMIHHOCMEU Y DIBHAX IHCMUMYYIUHOL 3pinocmi ma pe2yisamopHoi 20mo8HOCMi 00 8npo-
saoxcenns ESG 6 Yrpaini nopienano 3 kpainamu €C. Memoou cunmesy ma MoOento8anus 3acmocosa-
HO 0/1 (popMYBaHHA cmMpame2iuHo20 NPOSHO3Y Mpanchopmayii cucmem YnpasiinHi NIONPUEMCIEAMU
Ha OCHOBI 8NPO6ad’ceH s YUPpoeoi npocmedsrcysanocmi. Memoou 102iuH020 Y3a2anibHeHHs 6UKOPUC-
MaHo 01 0OIPYHMYBAHHS POJIi NPO30POCMI Y SHUMNCEHHT iHpopmayitinoi acumempii ma eapmocmi 3a-
JIY4eH020 Kanimainy.

Pe3ynomamu. 3a pezynomamamu 00CniONCeHHs CHOPMOBAHO CMPaAme2iuHull NPOSHO3 MPAHC-
Gopmayii cucmem ynpaeninHs Ha 0CHO8I iHAHCOB0I NPO30pPOCMI, 0ONIKOBO-AHANIMUYHUX CUCEM MA
cmanoapmis ESG. Bcmanoaneno, wo enposadscentns cmanoapmie ESG 6 Ykpaini mae cknaonuii i ne-
PIBHOMIPpHULL Xapakmep, y 38 3Ky 3 YUM NPOAHANI308AHO MPYOHOWI X IMnIeMeHmayii, 3yMO61eHI 3Ha-
YHUMU MIJHCKPAIHOBUMU GIOMIHHOCMAMU Y PIBHAX eKOHOMIYHO20 PO3GUMKY, IHCMUMYYIIHOI CNPOMOdiC-
Hocmi ma pe2ynsimopHoi 3pinocmi. [10€OHaHHA PUHKOBUX | 0ePIHCABHUX THCMPYMEHMIE NIOMPUMKU BU-
3HAYEHO NOACHEHO 5K K408y nepedymogy npuckopeuts ESG-mpancgopmayii ma niosuwenns KoH-
KYPEeHMOCNPOMOAICHOCINI HAYLOHAIbHOI eKOHOMIKU.

Ilpakmuuna yinnicme 0ocnioxncenns. OOIpYHMOBAHO OOYiNbHICIb NEpPexo0y HA MIdNCHAPOOHI
cmaunoapmu He auue K QOpManrbHol 8UMO2U, A AK THCIMPYMEHMY SHUNCEHHs 6apmocmi Kanimaiy ma
3anyyenns cmpameziunux ingecmuyin. 3anponoHo8ano KOMOIHO8aHULl nioXio (PUHKOGI IHCmpyMeHmu ~+
Oepoicasna niompumka) ons npuckopenus ESG-mpancghopmayii, wo € Kpumuuno 8axciusum Ojisi 6UKO-
HAHHSL YMO8 €8ponelicbkoi inmeepayii ma oocmyny 0o cmpykmypHux ¢onoie €C. Takooc onucano mo-
oelb Yuhposoi npocmexncy8anocmi, sIKa 0ae 3M02y aA2papHOMY Ma NPOMUCTOBOMY CEKmMopam inmezpy-
samucs 00 aanyro2ie cmeopenus eapmocmi €C i3 00MPUMAHHAM BUMO2 €KOLO2IYHO20 MA COYIATbHO20
MOHIMOPUH2Y.

Bucnoeku. ®@inancosa nposopicme, po3suHeHi 00IKOBO-AHANIMUYHI CUCMeEMU MA 6Npo8a-
ooicenns cmanoapmie ESG ¢popmyioms cmpameziuny ocnogy mpancgopmayii ynpagninma nionpuemc-
meamu. Ineecmuyitina npueabaugicms 0eoaii Oinbule 3anexcums 6i0 AKOCMI 36iIMHOCMI Ma pigHsa 006i-
pu ingecmopis. Lughposa npocmesicysanicmov 3abe3neuye inmeepayio 00 €ounoco punky €C, a opicH-
mayis Ha cmaii, 8UCOKOpeHmabdenvbHi OizHeC-MOO0ei CMBOPIOE 00820CMPOKOBI KOHKYPEHMHI Nepesasu.

Knwuoei cnoea: ginancosa npozopicms, cmanoapmu 0yxeanmepcoko2o 00iKy, KOHKYPEeHmHA
nepeeaea, MIJCHAPOOHA IHmMezpayis, IHGopmayiliina acumempis, yupposa nPOCMeNCyBaAHICb,
mpancpopmayin meHeOlCMeHmy, €6PONelcbKa iHmezpayis, 001iK080-AHATIMUYHI CUCTEMU.

Introduction. In today's global economic environment, a country's competitive
advantage depends not only on natural resources or cheap labour, but also on intangible
assets: institutional quality, investor confidence and transparency of the business
environment. Financial transparency and high-quality accounting standards are key
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elements of this system, as they ensure the reliability of information for decision-
making, reduce risks and lower the cost of capital. The issue of financial transparency
has been and continues to be studied by a wide range of scholars, international
organisations and non-governmental institutions, such as the International Monetary
Fund, the World Bank, the Organisation for Economic Co-operation and Development,
the Financial Accounting Standards Board (FASB) and the International Accounting
Standards Committee (IASC). In Ukraine, the central body responsible for combating
the legalisation of proceeds from crime is the State Financial Monitoring Service of
Ukraine.

Analysis of recent research and publications. The scientific literature on
accounting, sustainable reporting and financial transparency [1-8] shows that the quality
of accounting and disclosure has a direct impact on investment decisions, risk
management and capital efficiency. For example, the study by Bushman & Smith [1]
summarizes how the transparency of financial information affects productivity and
investment through corporate control mechanisms in organizations. In modern
conditions, the transparency of financial and non-financial reporting is considered a
“secret weapon” for building business trust, which contributes to access to capital and
increasing the reputational value of companies. Empirical studies by Ukrainian and
foreign scientists [2-8] show that high ESG indicators contribute to the growth of sales
and margin, which is an element of sustainable competitive advantages. This is
confirmed by the analysis of ESG efficiency on company data, where the relationship
between ESG results and financial indicators is positive. Morgan Stanley research [14]
notes that weak governance and accounting systems can undermine competitive
advantage and destroy the value of companies, especially in the context of reputational
ESG risks.

Practical analytical reviews [3-12] argue that ESG reporting not only ensures
compliance, but also has the potential to create competitive advantages by informing
strategic decisions, digitizing data, and transparent access to financial and non-financial
measurements.

Recent research by Holovchak, H., et al. [7-13] considers ESG reporting as a tool
for increasing business transparency in a global environment and a key to attracting
investors and supporting sustainable development. Analysis of Ukrainian companies and
the financial sector emphasizes the role of ESG strategies in risk management,
reputation building, and increasing the attractiveness of financing, which is critical for
competitiveness. Research on the formation of ESG reporting standards (e.g., GRI)
emphasizes the need to harmonize ESG metrics for comparability and transparency,
which is directly related to the competitive position in international markets. A review of
models for assessing ESG competence of individual companies emphasizes that ESG
activities are becoming a priority element of modern management strategies aimed at
ensuring sustainable development and competitive advantages. Theoretical and practical
sources confirm that disclosure of ESG data is important for building investor
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confidence and reducing financing costs, as investors use ESG metrics to assess risks
and long-term sustainability of the business. International studies (e.g., CSR disclosure
during periods of geopolitical turmoil) show that high non-financial transparency can
mitigate the negative impact of external risks on market quality. The generalization of
the results of domestic and foreign research shows that the implementation of ESG
standards is a long-term evolutionary process of institutional transformation, the
effectiveness of which is determined by a combination of global trends and national
prerequisites. International scientific literature mainly interprets ESG as a strategic tool
for increasing long-term competitiveness, focusing on the interrelationship of
sustainability, access to capital, risk reduction and the formation of corporate reputation
in the face of global challenges and regulatory pressure. At the same time, Ukrainian
researchers focus on the adaptive dimension of ESG, viewing it through the prism of
limited financial resources, military risks, institutional instability and the need for state
support. Thus, ESG standards in the Ukrainian context require further research not only
as a tool for strategic development, but also as a mechanism for economic sustainability
and integration into the European economic space, which requires flexible, phased
implementation models taking into account industry specifics and real business
opportunities.

A generalization of modern scientific approaches and empirical data allows us to
identify several key areas. Financial and non-financial transparency as a basis for
competitive sustainability: transparency in reporting increases investor confidence,
reduces information asymmetries and helps reduce capital costs. ESG standards directly
affect competitiveness through their impact on financial results, risks and reputation.
ESG reporting goes beyond compliance and becomes an element of a strategy for
competitive differentiation and sustainable development. Ukrainian context as a case
example: national studies [18-24;28] confirm the importance of ESG and transparent
reporting for adaptation to European standards, access to financing and increasing
competitiveness in the international market.

Many scholars have also contributed to the understanding of the importance of
transparency, including researchers who have studied the impact of transparency on
capital markets, corporate governance and economic efficiency: Luca Pacioli, who lived
in the 15th century, whose work on double-entry bookkeeping laid the foundations for
modern accounting, which is the basis of financial transparency; Robert M. Bushman
and Abbie J. Smith [1] — researched the relationship between financial reporting
transparency, financial information and corporate governance; Christian Leuz — studies
how transparency affects the functioning of markets; Gerald H. Lander and Kathleen A.
Auger [16] — researched the problem of insufficient transparency in financial reporting
and how companies use accounting rules to limit it. It is also worth mentioning non-
governmental organisations and think tanks engaged in transparency research: the
Financial Transparency Coalition (FTC), Publish What You Fund, Transparency
International and others.
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The purpose of this work is to substantiate the role of financial transparency and
accounting standards in shaping Ukraine's competitiveness in the international market.

Presentation of the main research findings. Based on these studies [17;25;30], a
general definition of financial transparency can be formulated as: financial transparency
Is the level of openness, completeness and reliability of data on the financial condition
and performance of enterprises, which enables independent assessment and informed
economic decisions. The elements of financial transparency are:

- Quality — data must be reliable, understandable and comply with standards;

- Accessibility — data must be publicly available;

- Corporate governance — ensuring independent control over finances and
operations;

- Information policy — providing regular information on financial status and
key events.

Transparency cannot exist without a unified system of rules. Accounting
standards are the foundation of financial transparency. They provide uniform rules for
the recognition, measurement and presentation of financial information, making reports
understandable, comparable and reliable for investors, creditors and other stakeholders,
allowing them to objectively assess the financial condition and performance of an
enterprise. The international community recognises two main accounting systems:
GAAP and IFRS [26;27;29], but each country also has its own standards.

GAAP (Generally Accepted Accounting Principles) — accounting standards
developed by the Financial Accounting Standards Board (FASB) in the United States of
America, are strict, detailed rules that provide legal certainty and high investment
confidence. The main goal of GAAP is to ensure that financial information is reliable,
understandable and consistent for all users, from investors to regulators. The American
capital market is considered the most attractive in the world due to its high level of
transparency, audit quality control and mandatory GAAP reporting, while the developed
institutions of the SEC and PCAOB guarantee investors protection and risk
minimisation. Among the main functions of GAAP are:

- Standardisation — guarantees uniform accounting rules and makes it easy to
compare reports.

- Reliability — guarantees the accuracy of information in reports, enabling in-
formed decision-making.

- Regulation — the Securities and Exchange Commission ensures control over
reporting.

IFRS (International Financial Reporting Standards) is a set of guidelines and
standards for financial reporting by companies around the world. IFRS was created to
increase the transparency, comparability and reliability of financial data. Quite often,
countries choose this type of accounting to facilitate easier access to international
markets for businesses and attract investment from external investors.
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For European Union countries, transparency is reinforced by non-financial
reporting requirements (ESG), which form a new approach: companies must
demonstrate not only financial results, but also environmental and social responsibility.
This increases the transnational competitiveness of enterprises [30]. ESG
(Environmental, Social, Governance) is a system of criteria for assessing a company's
sustainability and ethics, covering its impact on the environment (E), attitude towards
society (S) and quality of governance (G), helping investors and stakeholders to see the
real responsibility of business beyond financial indicators. The idea of ESG can be
described as follows:

- E — How does the company interact with nature? — ensures safe waste dis-
posal, regulates carbon footprint, etc.;

- S — How does the company interact with people? — provides decent work-
ing conditions and protects human rights;

- G — How is the company managed? — how transparent are the company's
activities, how is corruption combated, what is the company's management structure,
etc.?

The main difference between GAAP and IFRS is that the former is based on clear
rules that must be followed, while IFRS is more flexible, providing principles that
should be followed and focusing primarily on the economic substance of the activity.

In the context of international standards, Ukraine uses IFRS in conjunction with
National Accounting Regulations (Standards). In addition, regulatory legislation has
been developed, namely the Law of Ukraine [15] «On Accounting and Financial
Reporting in Ukraine», which defines the legal basis on which the accounting system
operates as a whole. Currently, the country is in a transitional phase to IFRS, so
reporting in accordance with international standards is mandatory only for large
enterprises that are of public interest, such as large joint-stock companies or critical
industries such as mining, small and micro-enterprises, as well as non-profit
organisations, which may submit reports in accordance with NAP(S)A.

Based on the above, a comparative table for global accounting standards can be
created and the advantages and disadvantages of each approach can be considered.

Based on the comparative analysis, we can answer the question: how will the
transparency of the financial system of Ukrainian enterprises help to form Ukraine's
competitive advantage in the international market?

First and foremost, financial transparency builds trust in the country's economy. In
the current context of development focused on European integration and the need to
attract foreign investors, transparency and openness of financial information is
becoming a fundamental basis for the stability and predictability of economic activity in
the Ukrainian market. Open and reliable reporting will ensure the effective functioning
of market mechanisms, which will reduce information asymmetry and create the
conditions for strengthening Ukraine's position in terms of international
competitiveness.
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Table 1
Comparison of accounting standards in the context
of global interaction and integration
Criterion USA EU Ukraine
Standard GAAP IFRS+ESG IFRS+ NAP(S)A
The essence | Rules-based Principles-based Hybrid — rules- and
of the principles-based
approach
Obijective Meeting the needs of | Providing necessary | IFRS: meeting investors'
investors and creditors | information for investors — | needs  for  financial
for transparency in the | focus on the capital market | transparency
company's financial NAP(S)A: focus on fiscal
activities — focus on the objectives (tax
capital market accounting) and
protection of creditors'
interests
Regulator Securities and Exchange | European Commission; Ministry of Finance of
Commission; International ~ Accounting | Ukraine;
Financial Accounting | Standards Board International Accounting
Standards Board Standards Board,;
National Securities
Commission
*Note: Compiled by the authors
Table 2

Comparison of the advantages and disadvantages of international
accounting standards with Ukrainian experience

Advantage Disadvantage
GAAP Clarity and detail Complexity and bureaucratic burden
High level of coordination between | Formal compliance without
companies understanding the essence
Formal proof of transparency Inflexible
Focus on the capital market Isolated from global trends (need for
Long history dual reporting)
IFRS Focus on substance, not rules High  probability of  differences
Flexible and professional | complicates comparison
understanding Subjectivity
Global integration Requires a deep understanding of
Investor orientation business and ethics
Concise and less demanding Different interpretations of the same
principle are possible
Ukraine A simple and straightforward system | No focus on the economic substance of
IFRS+ NAP(S)A | for small businesses transactions
Closely linked to tax accounting Not informative for investors
Does not require costly investments in | Difficult to compare accounting under
implementation NAP(S)A and IFRS

10
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Advantage Disadvantage
Low rate of change NAP(S)A — a barrier to entering
international markets
Outdated system not adapted to modern
market conditions

*Note: Compiled by the authors

An important aspect is that transparency in financial activities increases a
country's investment attractiveness. Financial reports that are understandable and
consistent with international standards enable potential investors to assess risks, returns
and financial stability with greater objectivity. Reducing uncertainty will encourage new
foreign investment, which in turn will lower the cost of capital and increase the
competitiveness of Ukrainian businesses in the international context. Experience shows
that the higher the level of transparency in a country, the lower the risk premium
requirements, which creates a strategic advantage in accessing financial resources.

It should also be noted that Ukraine's transition to international financial reporting
standards will significantly facilitate its integration into global economic processes
[31;32]. Harmonisation with European Union accounting standards will reduce
transaction costs for foreign counterparties, improve the comparability of reporting and
help Ukrainian companies become part of global value chains. The preparation of
financial statements in accordance with IFRS will make companies more predictable and
understandable to the international community, which will only increase the
competitiveness of Ukrainian businesses in foreign economic activity and attract new
investments. At the same time, the results of the study show that the process of
implementing ESG standards remains complex and uneven, which is due to significant
inter-country differences in the level of economic development, institutional capacity
and regulatory maturity. High initial costs of adapting ESG approaches, limited access to
financial resources and insufficient awareness of entrepreneurs about the long-term
economic benefits of ESG integration significantly hinder the scaling of sustainable
practices. Additional barriers are the fragmentation of the ESG monitoring
infrastructure, the lack of standardized data and the weak role of the state in shaping the
system of incentives and benefits for responsible business. At the same time, the
development of financial instruments for sustainable financing, in particular "green" and
social bonds, demonstrates significant potential as a mechanism for mobilizing capital
for sustainable development projects. In this context, the formation of a favorable
regulatory environment and a combination of market and state support instruments are a
key prerequisite for accelerating ESG transformation and increasing the competitiveness
of the national economy.

Another factor is promoting confidence in national financial markets and the
banking sector. Clear and reliable information about the financial condition of
enterprises will reduce systemic risks and stimulate the development of effective

11




Exonomiunnii Bicuuk IIpuaopromop's. 2025, Bunyck 8
ISSN 3083-6123 (print); ISSN 2786-6599 (online)

corporate governance, as well as increase the stability of financial institutions.
Transparency in the mechanisms for assessing assets and liabilities, disclosure of risks
and details of financial transactions will help to create an institutional environment that
meets the requirements of international organisations and promotes the development of
capital markets. This will increase the ability of national businesses to attract credit and
debt resources on more favourable terms.

In addition, reducing the shadow economy is a direct consequence of increasing
the transparency of financial transactions. The introduction of reporting and compliance
control mechanisms and regular audits will significantly affect the quality of data in the
financial accounting system. A healthy market environment, regulated by the rules of
market competition, will help to increase productivity in enterprises and improve the
efficiency of resource use, while the positive institutional image of the state, based on
transparency, will serve as an additional competitive advantage in global markets.

That is why financial transparency is a factor of comprehensive influence that will
help Ukraine compete in international markets. It will ensure an increase in investment
attractiveness, increase access to external resources, promote integration into global
economic processes, and reduce systemic and corruption risks — all of which contribute
to a positive image for Ukraine on the international stage. Together, we will gain a
sustainable long-term competitive advantage that will open up new opportunities for the
development of the national economy in the context of globalisation and integration.

Conclusions. Financial transparency is a strategic factor in a country's
competitiveness in the global market. The analysis showed that accounting standards
determine the quality, completeness and comparability of financial information, thereby
influencing investor confidence and the effectiveness of market mechanisms. The
GAAP model is characterised by a high degree of formalisation and legal certainty,
while IFRS standards guarantee flexibility and focus on the economic nature of
transactions and, equally importantly, on the easy comparability of reports. From the
point of view of financial accounting, Ukraine is in the process of transformation.
Compliance with international requirements will not only have a positive impact on the
integration of Ukrainian business into international markets, but will contribute to
attracting foreign investment. This will contribute to the development of the domestic
capital market, strengthen confidence in the financial system and improve its
international reputation. In the perspective of the coming decade, management based on
the transparency of financial and management accounting, analytical reliability of data
and sustainable (ESG) reporting will undergo a fundamental transformation. It is
gradually evolving from a tool for short-term profit optimization to the foundation for
the formation of a new economic ecosystem focused on long-term sustainability, trust
and integration into global value chains.

In this context, financial transparency and accounting standards cease to perform a
purely control or regulatory function and acquire the status of a key intangible asset that

12
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determines the competitive position of the enterprise, industry and national economy as
a whole.

The forecast for the development of Ukrainian enterprises in the specified time
horizon is based on three interrelated strategic vectors. In 2025-2035, the
implementation of internationally recognized accounting, auditing, quality and ESG
reporting standards will be transformed into an “entry ticket” to the global financial
market. For Ukrainian enterprises, especially in the agricultural sector, this will be
crucial given the need for large-scale post-war reconstruction of fixed assets, limited
domestic sources of capital, and the growing selectivity of international investors. The
availability of certified accounting systems, proven traceability, independent audit, and
ESG profile will allow enterprises to attract preferential “green” financing, reduce the
cost of debt capital, and increase credit ratings and investment confidence. In scientific
terms, this means a transition from ex post financial efficiency to ex ante investment
attractiveness, when transparency and responsibility become a prerequisite for access to
resources, rather than a consequence of growth. The second strategic vector is associated
with the digitalization of accounting and analytical systems and certification of supply
chains, which creates the conditions for full traceability of products “from field to
consumer.” In the near future, this creates the prerequisites for the integration of
Ukrainian enterprises into the single digital market of the European Union, where
financial, non-financial and environmental information becomes part of the commaodity
value, and the consumer gains access to data on the origin, safety and carbon footprint of
products through digital tools (QR codes, blockchain solutions); trust is formed not
through the brand, but through verified data.

In this context, accounting and analytical systems are transformed from an
internal management tool into an infrastructure element of the market, without which
participation in international trade becomes impossible. The third vector is associated
with the strategic restructuring of business models. In the horizon of 10 years,
enterprises that invest in financial transparency, quality standards and ESG will have the
opportunity to move from exporting raw materials to producing niche, certified and
high-margin products; integrate into specialized segments of European markets; reduce
dependence on the volatility of world stock prices.

From a scientific point of view, it is about shifting competitive advantage from a
factor (resource) model to an institutional and reputational one, where the decisive role
is played not by the scale of production, but by the quality of management, transparency
and sustainability. Over the next decade, management based on financial transparency,
reliable accounting and ESG standards will become a key institutional safeguard against
military, economic and market risks. For Ukraine, this means the possibility of
transforming enterprises: from local producers to integrated participants in global value
chains; from price competitors to suppliers of trust, quality and sustainability.

In a broader macroeconomic dimension, financial transparency and ESG
standards form the long-term competitive advantage of the Ukrainian economy, laying
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the institutional foundation for its full integration into the economic space of the
European Union, where quality guarantees not only profit, but also economic stability
and strategic subjectivity.
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